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MARKET BACKGROUND



In 2011, Argentina and China agreed on a health protocol that authorized the exports of
boneless frozen beef to the Chinese market.

Since that year, exports from Argentina to the Chinese market have grown continuously
where China rapidly positions itself as the main destination market of Argentine beef
exports, in terms of volume,.

Argentina’s main markets

2017
MARKET TONNES USD (thousands) %
VOLUME

95996 404984 a6
CHILE 27798 159275 13
GERMANY 22345 269419 11
ISRAEL 20551 129192 10
NETHERLANDS 10320 121376 5

LHHT

2011 2012 2013 2014 2015 2016 2017 “




Exports from Argentina to China are made up of frozen beef cuts intended mainly for the
processing industry and fast-food service.

Beef exports to China by product
120.000
100.000
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CHINESE IMPORTS OF BEEF FROM DIFFERENT ORIGINS INCREASED SIGNIFICANTLY IN THE
SAME PERIOD.

IN 2018, TOTAL IMPORTS AMOUNTED TO 1.2 MILLION TONS (CARCASS WEIGHT), WHERE
BRAZIL, URUGUAY, AUSTRALIA, NEW ZEALAND AND ARGENTINA WERE THE MAIN SUPPLIER
COUNTRIES.

Beef import growth
250.000
200.000

150.000

100.000

50.000 / /
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99% of Chinese beef imports are made up of frozen beef, where only 1% accounts for chilled
beef imported mainly from Australia

Frozen beef import volumes 2017

Import .
Origin volume Imp?r:t value Average price Share Others
(Tonne) (Million USD) (USD/Tonne) (%) 4%
Brazil 197,565 872 4,414 29
Uruguay 195,874 641 3,273 21
Australia 109,840 593 5,399 20
New Zealand 79,107 382 4,829 13
Argentina 86,334 370 4,286 12
Canada 8,977 79 8,800 2.64
U.S. 1,937 20 10,325 0.67
Costa Rica 3,754 149 3,969 0.50
Chile 4,113 14.6 3,550 0.49 Australia Uruguay
South Africa 967 4.3 4,447 0.14 A% 22%
Mexico 33 0.2 6,061 0.01
Ukraine 27 0.13 4,815 0.004
Hungary 2 0.009 4,500 0.0003 Figure: Frozen beef imports by origin

Total 688,530 2,991




Food service sector (almost 90%) is the main destination of Chinese beef
imports, while the rest is intended for the retail sector, supermarkets and to a

lesser extent e-commerce.

Beef from Australia, USA and Canada, has greater penetration, at consumer
level, than beef from South America (Brazil, Uruguay, Argentina).

Food Service (90% share) Pre-prepared meals Quick Service Restaurants

Retail (10% share)

=

Wholesalers

THE PULY , ;
’ UXURIOUS

In-house processing Simple transactional

rd i
(portioning for retail) 3° pafty processing

(portioning for retail)

=

"V ¥ (beef remains unchanged) :

Importers
Tier 1 Import hubs Tier 2 Import hubs 2879 Meat Importers Free Trade Zones
Guangzhou Dalian Nanjing Ningbo Shanghai Liaoning Chongging
Shanghai Qingdao Guangzhou s ; R Tianjin Zhejiang Sichuan
Beijing Shenzhen Xiamen ey Bty By Bty Guangdong Henan  Shaanxi
Tianjin Hefei Fujian Hubei

-~

International Beef Exporters

O - [ * ‘ -
Frozen 99%
_ ISU L2 — IS SN2
Top 5 Players 95% of legally imported beef & chilled 1% ﬂ — ﬂ —— a



MARKET RESEARCH FOR ARGENTINE BEEF IN CHINA

In 2018, in the framework of a Beef Market Research in China, IPCVA conducted a
survey of beef buyers. Face to face interviews were carried out in modern distribution

channels (supermarkets).

The survey shows the importance of the Country of Origin of beef for this type of buyers
as well as the level of knowledge stated by buyers regarding the origin of the beef they

purchase.

Country of origin
Country of origin is important but still a large percent do not know

Awareness of country origin

Important of country origin

Results taken from 517 face to face interviews and online survey completed in BJ, SH, GZ, CD, Central, North East, Huadong and Huanan



86% of those surveyed mainly on Argentina and Argentine beef, said
they have knowledge about Argentina, while only 12% of respondents
said they have bought Argentine beef once

Association with Argentina

Awareness of Argentina

Results taken from 517 face to face interviews and online survey completed in BJ, SH, GZ, CD, Central, North East, Huadong and Huanan



When asked if they had ever tried Argentine beef, only 18% said they tasted Argentine
beef, while 64% of respondents reported to be interested in tasting Argentine beef

Experience with Argentine beef
Have consumers tried Argentina beef and are consumers interested in trying Argentine beef?

. 18% of respondents have tried Argentine beef
. There is a good interest to try Argentine beef as 64% of respondents would like to try

. Some of the respondents mentioned that they may have tried Argentina beef at restaurants without their
knowledge, since some of the restaurants only said it is imported beef

Experience with eating Argentina beef Interest in Argentina beef

Results taken from 517 face to face interviews and online survey completed in BJ, SH, GZ, CD, Central, North East, Huadong and Huanan



When asked about the preferred country of origin to purchase beef, there is a strong preference for
local beef (60% of respondents) followed by Australia (28%) and only 5% mentions Argentine beef.

Regarding the variables for which a certain origin is chosen, quality is mentioned in the first place,
then price, production system ( grass / grain ) and traceability.

Country preference
Preferred country origin when purchase beef and the reason to choose that country

%
Argentina
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Beef purchase country preference

Beef purchasing country preference

Results taken from 517 face to face interviews and online survey completed in BJ, SH, GZ, CD, Central, North East, Huadong and Huanan



PROMOTION ACTIONS
BACKGROUND



PROMOTION ACTIONS FOR ARGENTINE BEEF IN CHINA

Institutional presence:

IPCVA has participated in different Commercial and Presidential Missions organized by the Argentine State
to China, and has sponsored the Argentine Pavilion at SHANGHAI EXPO. It has developed promotion
actions together with the Argentine Embassy and the Agricultural Attaché in Beijing and Consulate of
Shanghai and Guangzhou.

IPCVA has signed Cooperation Agreements with the following institutions:

CHINA MEAT ASSOCIATION

CHINA CHAMBER OF COMMERCE OF FOODSTUFF AND NATIVE PRODUCE ( CFNA)
CHINA CUISINE ASSOCIATION (CCA)

Conferences and Seminars:
IPCVA has attended several editions of the China International Meat Conference,

International fairs:
Since then and especially since 2011 (when the market is opened) presence of Argentine companies at this
fair has grown considerably, amounting to 26 companies in 2018 and a total surface area of 800 m2

It also participated in ANUFOOD FAIR in 2015, 2016 y 2017 and in the first edition of CIIE FAIR in 2018.
Promotion actions: business meetings between Argentine companies and Chinese buyers, Argentine beef

tasting sector, agenda of meetings between IPCVA and Argentine officials, Chinese Chambers and local
Press



APRIL 2018-APRIL 2019 CAMPAIGN



May 2018

On the occasion of the participation in SIAL China 2018, IPCVA
developed promotion actions in the City of Shanghai and in Social Media




Billboard

1 Billboard
Xintiandi, in Taicang Road
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* RECIPES & TIPS SHARING VIA WECHAT & WEIBO

* KOL LIVE-STREAM BROADCASTING AT TRADE
SHOWS (SIAL CHINA 2018)

* VIDEOS (ARGENTINE BEEF & RECIPES)
* CREATIVE H5 DESIGN / INTERACTIVE

e KOLADVERTISEMENT VIAWECHAT, WEIBO &
OTHER SOCIAL MEDIA (MAINLY COMBINED WITH
OFFLINE CAMPAIGN)



SOCIAL MEDIA:
VIDEOS IN DOUYIN
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https://weibo.com/1770074717/Gh4Sltjwu
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WeChat Platform

 IPCVA has developed its Platform in WeChat for the
promotion of Argentine Beef.

 In its first stage, it was a basically an information
platform on Argentine Beef.

* In a second stage, It sought to provide better tools for
B2B & B2C actions, including sectors that would allow
B2B & B2C interaction.



Argentina beef WeChat platform

Emphasis on education and production systems

Home Brand Recipe Recommendation
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September - December 2018

During the second stage of the campaign, on line and off line actions
were defined:

On line Promotion:
Social Media: WeChat, Argentine Beef Website and social networks
Digital Marketing: CRM Data Base, E-News, etc.

Off line Promotion:
Trade Seminars : Importers and distributors
Seminars with Chefs and Schools of Gastronomy




Redefinition of WeChat Platform for Argentine beef with focus on
B2B and B2C Communication, including the following sections:

Beef Cuts AR Slaughter Houses Membership Registration

Industry News China Importers HORECA Coupons

HORECA in China

Industry Reports Promotion Campaigns

Market Info & Statistics

Recipes & Tips Membership Points/Bonus :
____________ o e o oo e mm e e e e e e e e o o o e e e e e e o o e
AR Beef Information Database / CRM Welfare / Membership
(education & promotion) (communicate channels) (Interactive / Incentive)



presentacion seminarios importadores (Bilingual).pptx
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3 Seminars for Importers and Distributors were organized in
the following Cities:

Guangzhou: October 11, 2018
Hilton Hotel

Beijing : October 15, 2018
Peninsula Hotel

Shanghai: November 6, 2018
POP Restaurant



> Importers, distributors, supermarkets.

> Training and Tasting Event.

> Introduction of Argentine Beef : production system, breeds
of cattle, sanitary conditions, beef industry, export to China,
etc.

> Introduction of Argentine Beef cuts: Handbook of Argentine
Beef, classification system, presentation & packaging,
labelling, etc.

» Official Launch : CRM / We Chat Platform

» Brand Video Launch



Guangzhou:

Beijing:

Shanghai:

October 12, 2018
GEEKITCHEN

October 16, 2018

Beijing Industry and Trade Technician College

October 31, 2018
EFUN Culinary Arts School



Chef seminar: 3-4 hours:

Introduction of Argentina Beef: production system, breeds of
cattle, sanitary conditions, beef industry etc.

Introduction of Argentine Beef cuts. Different ways of
cooking: western dishes, Chinese dishes

Cooking Practice + Tasting of different cuts, Dinner



During SIAL China, CIIE Fair and Trade and Trainee
Seminars with chefs, press conferences were carried
out with online media, print media and TV, in order to
raise awareness and disseminate information in the
local media .

LINK TO DOWNLOAD PRESS CLIPPINGS



IPCVA HAS SIGNED COOPERATION AGREEMENTS
WITH THE FOLLOWING CHAMBERS IN CHINA:

-CHINA MEAT ASSOCIATION ( CMA)

-CHINA CHAMBER OF COMMERCE OF FOODSTUFF
AND NATIVE PRODUCE (CFNA)

-CHINA CUISINE ASSOCIATION (CCA)



